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The achievement of a sustainable growth and competitive of national growth is a cross-cutting theme,
the success of it is determined the development of economic institutes and establishing of new com-
petitive position. The maximum competitive becomes an economic in which knowledge and innova-
tion are created, distributed and used effectively. Therefore, at the present stage of development of
the world economic system transition to a knowledge economy is becoming one of the key elements
of a national strategy to improve the country’s competitiveness in the international arena. The article
considers actual questions of small innovation business development in modern terms - increase the
global competition for the factors which determine the competitiveness of innovative systems, primar-
ily for highly skilled labor force and the «smart» money (investments, which attracting projects in new

knowledge, technologies, and competencies), a sharp increase in the mobility of these factors.
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INTRODUCTION

In economically developed countries, the small
business sector make a conspicuous figure in
the socio-economic development and raising of
welfare standards of the population, provides a
significant share of gross domestic product and
employment. In advanced foreign countries a
small business innovation has become a ma-
jor investment target. Consuming from 2 to 5%
of the total funding in science and technology,
small high-tech businesses create 50% of major
innovations and be licensors are almost 50% of
innovation in the global market. In most develop-
ing industries (computer science, electronics and
biomedical engineering) from the total number of
firms operating small businesses with up to 100
people make up more than 80% [08].

The world socio-economic situation is charac-
terized by: a high rate of technological develop-
ment and modernization, globalization of produc-
tion and markets, increased requirements to the
quality of goods and services, the introduction
of uniform international standards of quality. But
small businesses for the most part not in a posi-
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tion to realize the plenitude of the management
functions. This applies to resource support at the
start of the business and minimizing the cost of
service management functions, such as market
research, partner search and orders, information
and legal support, etc. Therefore, small busi-
nesses need the support of the state and public
institutions [10,07].

Subject to support small businesses in the con-
text of globalization has gained special relevance
in the post-Soviet states owing to the underde-
velopment of mechanisms and problems with
the improvement of the business climate. Thus,
the results of nationwide poll conducted in June
2013 the All-Russian Public Opinion Research
Center (ACSPO) are showed that over the past
four years, the Russians have become more
negatively evaluate conditions for the develop-
ment of business in their community (Table 1).

For example, if in 2009 the adverse conditions
for development of small businesses felt 44%,
today - already 55%. The view a proposal of the
situation, to begin with, primarily residents of
small towns and villages (62%) and 35-44-year-
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olds (63%). A quarter of respondents believe that
the conditions for private sector development in
their place of residence - good (25%). Basically
it is the city residents multi-million-strong cities
(36%), large cities (34%) and 18-24-year-old
Russians (31%). Most Russians do not have
your own business, have reported they have no

plans in the future to acquire their own business
(72%) - in 2011 the figure was 65%. About 16%
people are planning to be an entrepreneur 16%
(two years ago - 20%) - mostly 18-24-year-olds
(38%) and residents of over a million (24%). In
the past, 7% were trying to do business, but was
unsuccessful [04].

Table 1: The results of public-opinion poll [07]

What do you think what in our city (village) conditions for the development of small business,
private enterprise? (close-ended question, one answer)
Response 2009 year 2013 year
Conditions, certainly, good 3 2
Rather good 27 23
Rather bad 31 38
Conditions, certainly, bad 13 17
Difficult to answer 26 20

The above trend in small business, and espe-
cially in the innovation (share does not exceed
2% in the overall structure of small business),
there is the context of global changes in the world
economy. At the modern stages of development
they economics are facing long-term systemic
challenges that reflect global trends and internal
obstacles to development: increased global com-
petition, embracing not only the traditional mar-
kets for goods, capital, technology and labor, but
also a system of national governance, support
innovation, human development and others.

Also further ought to mention is the high compe-
tition and market volatility innovation. In confir-
mation of this is the example of how a new list of
the most innovative companies known corpora-
tion Apple ranked 79", although in 2011. It was
on the 5th position in 2012 - on the 26th line. At
this rate, this year the company lost 53 positions
immediately in the list of innovative companies
according to Forbes [04].

Global Innovation Index (The Global Innovation
Index) - a global studies and the accompanying
ranks countries in terms of development of inno-
vations according to the international business
school INSEAD. In 2013, the study covers 142
countries, which once again confirms the high
level of competition and volatility in the country’s
leadership in innovation [05].

The top ten countries - leaders in 2013:
1. Switzerland (1 in 2012)
2. Sweden (2)
3. Kingdom
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4. Netherlands (6)

5. United States of America(10)
6. Finland (4)

7. Hong Kong (China) (8)

8. Singapore (3)

9. Denmark (7)

10. Ireland (9).

Analyzing the above list of countries clearly
shows the definition of a place in the top ten lead-
ing countries and changes in 2013 compared to
2012. It is fair to assume that analyzing innovation
by these countries can see the overall trends, the
course of innovation activity. Diagram of interest
“Investing in innovation relative to GDP” (Figure
1). This diagram is compiled from public sources
and Internet resources relevant to 2011 [03].

It is evident, the activities have changed in 2013,
but the indicated proportion of it tell about the
huge reserves in the development of innovation,
given the significant changes in fiscal policy to
support the innovation movement in the Russian
Federation. In this context, suitable statement
that “... the one who leads the pack in innovation
development, and he is the leader ...” [02].

At this rate, it is natural that in the Concept of
long-term socio-economic development of the
Russian Federation for the period up to 2020
indicates that the Russian economy is facing
long-term systemic challenges that reflect global
trends and internal obstacles to development.
Key among these external calls on innovative
development are: acceleration of technological
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development in the world economy. The real
competitors of Russian are not only the leading
countries in terms of innovation, but also many
developing countries. The transition economies
of the leaders of the next (sixth) technological

-

system, the technological revolution in resource
saving and alternative energy, dramatically in-
creases the uncertainty in the development of the
country, which is the basis of expertise in the global
markets of export of conventional energy sources.

.
Germany — 2,50%
Singapore — 2,30%
Israel — 4,60%
Sweden |— 3,70%
Japan — 3,40%
China — 1,40%
USA — 2,60%
Russia I 1 20%
0,00% 1,00% 2,00% 3,00% 4,00% 5,00%

Figure 1: Investment in innovation in relation to GDP

Crisis in 2009 is heightening the importance of
this invitation for Russia. This is due primarily to
the fact that investment in technological devel-
opment, “an innovative breakthrough” is consid-
ered developed countries (USA, Japan, the “old”
EU member states), and the growing economies
of China, India and Brazil as a key anti-crisis
measures.

Investments that are supposed to be implement-
ed for several years, were sharply “ approximate”
- within the frame of package of anti-crisis devel-
oped countries allocated tens of billions of dollars
in additional investment in the development of
medicine, biotechnology, alternative and renew-
able energy, nuclear industry and information
technology. So powerful financial injections for 3-
5 years can bring change technological order.

One of the key challenges for the country it is in-
creased global competition for factors determin-
ing the competitiveness of innovative systems,
primarily for highly-qualified labor power and the
‘smart’ money (investments, projects attracting
new knowledge, technology, competence), a
sharp increasing the mobility of these factors.
Under conditions of low efficiency of the national
innovation system, this means rapid “washout”
of the country to remain competitive capacity -
training, technology, ideas, and capital.

Challenges faced not only Russian, but also hu-
manity as a whole - climate change, an aging

Journal of Applied Engineering Science 12(2014)4, 305

population and the challenges of health, food
security globally. These challenges dictate the
need for advanced development of individual
specific areas of scientific research and techno-
logical development (“clean” energy, genomic
medicine, new technologies in agriculture, etc.),
many of which, in many countries there is no sig-
nificant backlogs.

For the purpose of to answer on these challeng-
es, Russia must radically more deeply to inte-
grate into the global innovation system. Same
inequality to answer on these challenges means
narrowing the “windows of opportunity” for the
transition to an innovation economy, the continu-
ing loss of scientific potential weakening geo-
political position, the transition to the category
of countries with innovative simulation type not
capable of producing new knowledge and to
achieve global leadership in key technology ar-
eas, long-term consolidation of the raw nature of
the economy, low rates of economic growth. This
is means that you cannot achieve the goals and
objectives of the long-term development [06].

At the same time in the concept of long-term so-
cio-economic development of the Russian Fed-
eration for the period up to 2020 identified am-
bitious goals - ensuring a high level of welfare,
strengthening the country’s geopolitical role as
one of the global leaders in defining the global
political agenda. This means the need to build
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the economy of leadership and innovation.
Quantitative indicators of an economy by 2020
- a substantial share of employment (5-10 per
cent) in the markets of high-tech and intelligent
services for 5-7 items, increased by half the pro-
portion of high-tech sector in GDP (from 10.9
to 17-20%), an increase of five to six times the
share of innovative products in the production in-
dustry, four or five times - the share of innovation
active enterprises (from 9.4 to 40-50 percent).

CONCLUSION

In our opinion, and according to some analysts, in
Russia and other post-Soviet states transition to
an innovative model delayed. Small business and
especially in the field of innovation, yet does not
have the substantial state support and benefits to
help provide a “breakthrough innovation” and the
socio-economic growth in countries such as USA,
Japan, the “old” EU Member States [10].

Currently in the field of individual technologies
occurs gap with the developed countries for sev-
eral decades. Over twenty years of reforms im-
plemented and utilized about 10% of significant
innovations in production.

SUMMARY

At this rate, analyzing the problems of the mod-
ern development of small innovative businesses
in the context of globalization, consider it appro-
priate to turn attention to the following aspects:

1) According to our reckoning, the difficult eco-
nomic situation on a short-term horizon is not
talking about the need to revise long-term
development, rather the need to “increase
the bar” for the rate of socio-economic devel-
opment and to take immediate and effective
measures cardinal small business develop-
ment, especially in sphere of innovation.

2) As to the positive experience has proven that
economically developed countries - in the in-
novation economy is the state assumes the
leadership role which could accumulate and
disseminate knowledge on industrial strat-
egy to be pursued at all levels, and caused
her transformations, actively participates in
the development and promotion of innova-
tive advantages territory.

3) The world practice a combination of measures
and forms of innovation of small businesses is
diverse and extensive. In the recent decade
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there is obtaining a positive experience in
Russia and Moldova. At the same time, the
development of innovative processes in post-
Soviet states is slow, not always done the right
choice of priorities and instruments of innova-
tion that contributes to the crisis in science
and technology, leading to a misallocation of
significant financial resources.

4) It is new technology and provides efficiency
gains allow them to achieve the main condi-
tions of the national (country) and industrial
competitiveness: the production of goods
and services that meet the requirements of
global markets, on the basis of high produc-
tivity and while increasing real incomes.

5) It is necessary and possible to build an innova-
tive economy based oninternational experience
with international partners, using approaches
that are in the most advanced countries with
respect to those or other technological and
institutional solutions. For example, the Ameri-
can experience of venture capital financing, it
is can significantly promote the innovation pro-
cess in the country. [01, 11, 09]

6) Increase funding and changes in institutional
and structural features of the development.

7) Increase the proportion of organizations that
are engaged in research and development
in their total number of innovative products
in total production, and Russian patents for
inventions;

8) A great interest in the development of inno-
vation shows a small business and there is
a need to support it. In the meantime, the
main direction of innovation in business - ex-
tensive: technological innovation (primarily
the acquisition of machinery and equipment
ready abroad), whereas organizational and
marketing have little development.
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